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GOODWAY INTEGRATED INDUSTRIES BERHAD

(Company No: 618972-T)

(Incorporated in Malaysia)

Interim Financial Statement for the Period 

Ended 30 September 2011

CONSOLIDATED INCOME STATEMENTS 

FOR THE PERIOD ENDED 30 SEPTEMBER 2011
(The figures have not been audited)
[image: image2.emf]RM'000 30.09.2011 30.09.2010 30.09.2011 30.09.2010

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Revenue 74,822              51,085              200,356            169,423           

Cost of sales (65,060)             (44,248)             (176,349)          (143,983)         

Gross profit 9,762                 6,837                 24,007              25,440             

Other operating income 794                    1,007                 3,981                 1,806                

Operating expense (4,997)               (5,514)               (15,496)             (18,459)            

Operating profit 5,559                 2,330                 12,492              8,787                

Finance cost (2,703)               (384)                   (6,469)               (3,295)              

Interest income 22                       35                       90                       125                   

Finance cost – net (2,681)               (349)                   (6,379)               (3,170)              

Share of results of an associate 24                       216                    29                       (10)                    

Share of results of a jointly controlled entity 38                       (2)                       (17)                     (22)                    

Profit before tax 2,940                 2,195                 6,125                 5,585                

Taxation (1,868)               (584)                   (1,961)               (805)                  

Profit for the period 1,072                 1,611                 4,164                 4,780                

Profit attributable to:

Owners of the Company  1,080                 1,575                 4,278                 4,681                

Non-Controlling interest  (8)                       36                       (114)                   99                      

1,072                 1,611                 4,164                 4,780                

Earnings per share attributable to 

     equity holders of the parent (sen)

- Basic earnings per share  1.02                   1.78                   4.06                   5.29                  

- Diluted earnings per share  Nil Nil Nil Nil

3 months ended 9 months ended


The above Consolidated Income Statements should be read in conjunction with the accompanying explanatory notes to the interim financial statements and the audited financial statements for the year ended 31 December 2010.          

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

FOR THE PERIOD ENDED 30 SEPTEMBER 2011
(The figures have not been audited)
[image: image3.emf]RM'000 30.09.2011 30.09.2010 30.09.2011 30.09.2010

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Profit for the period 1,072                 1,611                 4,164                 4,780                

Other Comprehensive Income:

Net gain on financial assets or liabilities 

     designated at fair value through profit or loss -                     44                       -                     (66)                    

Foreign currency translation 19                       1,176                 891                    257                   

Interest expense for financial liability 

     at fair value (231)                   (327)                   (909)                   (963)                  

Other comprehensive income for the period (212)                   893                    (18)                     (772)                  

Total comprehensive income for the period 860                    2,504                 4,146                 4,008                

Total comprehensive income attributable to: 

Owners of the Company  868                    2,468                 4,260                 3,909                

Non-Controlling interest  (8)                       36                       (114)                   99                      

860                    2,504                 4,146                 4,008                

3 months ended 9 months ended


The above Consolidated Statement of Comprehensive Income should be read in conjunction with the accompanying explanatory notes to the interim financial statements and the audited financial statements for the year ended 31 December 2010.          

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 30 SEPTEMBER 2011

[image: image4.emf]As at As at

RM'000 30.09.2011 31.12.2010

(Unaudited) (Audited)

ASSETS

Property, plant and equipment 91,041              95,465             

Intangible Assets 6,532                 6,737                

Investment in jointly controlled entity 1,345                 228                   

Investment in associate company 258                    1,362                

Other Receivables, Deposit, Prepayments -                     80                      

Total non -current assets 99,176              103,872           

Inventories 52,858              46,097             

Receivables,Deposit, Prepayments & Staff Advances 69,028              57,375             

Tax recoverable 2,862                 69                      

Forward contract assets -                     110                   

Assets held for sales -                     5,976                

Cash and cash equivalents 10,088              10,807             

Total current assets 134,836            120,434           

TOTAL ASSETS: 234,012            224,306           

EQUITY AND LIABILITIES

Share capital 55,260              44,208             

Reserves 3,005                 14,075             

Retained earnings 23,456              19,178             

Owners of the Company 81,721              77,461             

Non-Controlling interest 444                    558                   

Total equity 82,165              78,019             

 

Loan and borrowings 42,898              56,374             

Deferred tax liabilities 6,019                 5,981                

Total non -current liabilities 48,917              62,355             

Payables and Accruals 25,934              22,037             

Forward contract liabilities -                     86                      

Loan and borrowings 75,708              61,082             

Taxation 1,288                 727                   

Proposed dividend -                    

Total current liabilities 102,930            83,932             

Total liabilities 151,847            146,287           

TOTAL EQUITY AND LIABILITIES 234,012            224,306           

Net Assets per share (RM) 0.75                   0.88                  


The above Consolidated Balance Sheet should be read in conjunction with the accompanying explanatory notes to the interim financial statements and the audited financial statements for the year ended 31 December 2010.
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 SEPTEMBER 2011 

(The figures have not been audited)

[image: image5.emf]Distributable

Share Fair

Share  Share  TranslationRevalution option Hedging value Retained Non-Controlling

RM'000 capital premium reserve reserve reserve reserve reserve earnings Total Interests Total

At 1 January 2010, 

     as previously stated 40,189     11,143     1,060            2,473            222           -            -            12,048     67,135     721                       67,856    

Effect of adopting FRS 139 -            -            -                -                -            -            -            2,337       2,337       -                        2,337      

At 1 January 2010, as restated 40,189     11,143     1,060            2,473            222           -            -            14,385     69,472     721                       70,193    

Total comprehensive income

      for the period -            -            257                -                -            (66)            (963)         4,681       3,909       99                         4,008      

Transactions with owners:

 - Share issued 4,019       119           -                -                -            -            -            -            4,138       -                        4,138      

 - Interium dividend to shareholders  (994)         (994)         (994)        

At 30 September 2010 44,208     11,262     1,317            2,473            222           (66)            (963)         18,072     76,525     820                       77,345    

At 1 January 2011 44,208     11,262     1,627            2,473            -            -            (1,287)      19,178     77,461     558                       78,019    

Total comprehensive income

      for the period -            -            891                -                -            -            (909)         4,278       4,260       (114)                     4,146      

Transactions with owners:

 - Bonus share issued 11,052     (11,052)   -                -                -            -            -            -            -            -                        -           

At 30 September 2011 55,260     210           2,518            2,473            -            -            (2,196)      23,456     81,721     444                       82,165    

Non-distributable

Attributable to the owners of the Company


The above Consolidated Statement of Changes in Equity should be read in conjunction with the accompanying explanatory notes to the interim financial statements and the audited financial statements for the year ended 31 December 2010.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

FOR THE PERIOD ENDED 30 SEPTEMBER 2011

(The figures have not been audited)
[image: image6.emf]30.09.2011 30.09.2010

RM'000 (Unaudited) (Unaudited)

Cash flows from operating activities

Profit before taxation 6,125                          5,585                      

Adjustments for  non-cash items: 2,841                          8,796                      

Operating profit before working capital changes 8,966                          14,381                    

Change in working capital:

Inventories (6,588)                        (10,561)                  

Receivables, deposits and prepayments (2,594)                        (19,835)                  

Payables 6,005                          10,439                    

Cash generated from operations 5,789                          (5,576)                     

Interest received 90                                125                          

Interest paid (6,469)                        (3,295)                     

Tax paid (4,141)                        (1,521)                     

Net cash flow (used in)/generated from operating activities: (4,731)                        (10,267)                  

Cash flows from investing activities

Purchase of property, plant and equipment  (3,295)                        (5,507)                     

Proceeds from disposal of property, plant and equipment 686                              -                           

Net cash flow used in investing activities (2,609)                        (5,507)                     

Cash flows from financing activities:

Proceeds from issuance of share capital  -                              4,138                      

Dividend paid to shareholders -                              (994)                        

Drawdown/(repayment) of borrowings 2,461                          4,503                      

Repayment of hire purchase creditors (285)                            (348)                        

Net cash flow generated from/(used in) financing activities 2,176                          7,299                      

Net changes in cash and cash equivalents (5,164)                        (8,475)                     

Effect of exchange rate fluctuation on cash held (26)                              257                          

Cash and cash equivalents at beginning of period 10,223                        12,628                    

Cash and cash equivalents at end of period 5,033                          4,410                      

Cash and cash equivalents comprises of:

Cash and bank balances 10,088                        7,029                      

Bank Overdraft (5,055)                        (2,619)                     

5,033                          4,410                      

9 months ended


The above Condensed Consolidated Cash Flow Statements should be read in conjunction with the accompanying explanatory notes to the interim financial statements and latest audited financial statements for the year ended 31 December 2010.
A.     
EXPLANATORY NOTES TO THE INTERIM FINANCIAL STATEMENT
A1.
Basis of Preparation

This interim financial statement has been prepared under the historical cost convention except for the revaluation of landed properties.

This interim financial statement is unaudited and has been prepared in accordance with FRS 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board and Rule 9.22 of the Bursa Malaysia Securities Berhad’s Main Market Listing Requirements and should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2010.

 A2.
Changes in Accounting Policies
The accounting policies and method of computation adopted by the Group in this statement are consistent with those adopted in the financial statements for the year ended 31 December 2010 except for the adoption of the following Financial Reporting Standards (FRSs), Amendments to FRSs and IC Interpretations with effect from 1 January 2011. 

	FRS 3
	-
	Business combination (revised)

	FRS 127
	-
	Consolidated and Separate Financial Statement

	Amendments to FRS 2
	-
	Share-based Payment 

	Amendments to FRS 2
	-
	Group Cash –settled Share based Payment Transactions

	Amendment to FRS 7
	-
	Improving Disclosures about Financial Instruments

	Amendment to FRS 132
	-
	Financial Instruments: Presentation

	Amendment to FRS 138
	-
	Intangible Assets

	Amendments to FRS 1, 

FRS 3, FRS 7, FRS 101,FRS 121, FRS 128, FRS 131, FRS 132, FRS 134, FRS 139, and Amendments to 

IC Interpretation 13
	-
	Improvements to FRSs (2010)



	Amendments to IC 
	-
	Reassessment of Embedded Derivatives


Adoption of the above FRSs, Amendments to FRSs and IC Interpretations did not have any effect on the financial performance, position or presentation of financials of the Group.


New/revised FRSs, Amendments to FRSs and Issue Committee Interpretations (“IC Interpretations”) that are issued but not yet effective

The Group has not adopted the following new/revised FRSs and IC Interpretations (including its consequential amendments) that have been issued by the Malaysian Accounting Standards Board (MASB) but are not yet effective:

	New/revised FRSs, Amendments to FRSs and IC Interpretations
	Effective for financial periods beginning on or after

	Amendments to FRS 124
	Related Party Disclosures
	1 January 2012

	IC Interpretation 19


	Extinguishing Financial Liabilities with Equity Instruments
	1 July 2011



	Amendments to IC Interpretation 14 
	Prepayments of a Minimum Funding Requirement
	1 July 2011




IC Interpretation 15 Agreements for the Construction of Real Estate will also be effective for annual periods beginning on or after 1 January 2012. This IC Interpretation, is, however, not applicable to the Group.
A3.
Audit Report of Preceding Annual Financial Statements

The audit report of the Group's Financial Statements for the year ended 31 December 2010 was not subject to any qualifications.

A4.
Seasonality or Cyclical

          
The Group’s performance is not materially affected by seasonal or cyclical factors during the quarter under review.

A5.
 
Unusual Items

There were no items affecting assets, liabilities, equity, net income or cash flows during the current financial period that are unusual because of their nature, size and incidence. 

A6.
Changes in Estimates
   There were no material changes in estimates that have been used in the preparation of the current financial period or changes in estimates of amounts reported for the last financial year ended 31 December 2010. 

A7. 
Debt and Equity Securities

       
There were no issuances, cancellations, repurchases, resale and repayment of debts and equity securities during the current period under review. 

A8.
Dividend Paid

No dividend was paid during the current period under review.

A9.

Segment Reporting




Segmental information for the current period under review was as follows:-

[image: image7.emf]Consolidation 9 months ended

Compounding Retreading Others Adjustment 30.09.2011

RM'000 RM'000 RM'000 RM'000 RM'000

External Revenue 141,746               58,610           -                 -                   200,356                 

Inter-Segment Revenue 56,494                 899                -                 (57,393)           -                          

Total Revenue 198,240               59,509           -                 (57,393)           200,356                 

Oversea Revenue 110,246               7,025             -                 (26,340)           90,931                    

Local Revenue 87,994                 52,484           -                 (31,053)           109,425                 

Total Revenue 198,240               59,509           -                 (57,393)           200,356                 

Segment Results 12,187                 6,337             (48)                 (401)                 18,075                    

Interest Income 90                         -                 2,375             (2,375)              90                            

Depreciation and Amortisation (3,306)                  (2,176)            (101)               -                   (5,583)                     

Finance Cost (2,392)                  (2,848)            (3,604)            2,375               (6,469)                     

Share of Profit in Associate 

Company

-                        -                 -                 29                     29                            

Share of Profit in Jointly 

Controlled Entity

-                        -                 -                 (17)                   (17)                          

Profit Before Taxation 6,579                    1,313             (1,378)            (389)                 6,125                      

Taxation (1,421)                  (93)                 (664)               217                  (1,961)                     

Non-Controlling Interests  (140)                      254                -                 -                   114                         

Profit for The  Period 

Attributable to the Owners of  

the Company

5,018                    1,474             (2,042)            (172)                 4,278                      


A10.
Valuation of Property, Plant and Equipment

Valuation of freehold and leasehold land and buildings have been brought forward, without amendments from the previous audited financial statements.

A11.    
Subsequent Events

On 21 July 2011, the Company made a bonus issue of 22,103,500 new ordinary shares of RM0.50 each on the basis of one (1) bonus share for every four (4) existing shares held and the issued and paid-up share capital of the company has increased from 88,414,000 ordinary shares of RM0.50 each to 110,517,500 ordinary shares of RM0.50 each. The newly issued shares rank pari passu in all respects with the existing ordinary shares of the Company.

Other than as disclosed above, there were no material events subsequent to the end of the period that have not been reflected in the financial report for current period under review.

A12.    
Changes in the Composition of the Group

There was no change in the composition of the Group for the current period under review.
A13.   
Contingent Liabilities and Contingent Assets
	
	As at

30.09.2011
	As at

31.12.2010

	
	RM’000
	RM’000

	Contingent liabilities
	
	

	Corporate guarantee for credit facilities granted to subsidiaries
	41,395
	31,979


Save as disclosed above, there were no material changes in contingent liabilities and contingents assets since the last audited financial statement for the year ended 31 December 2010.

A14.    
Capital Commitments

           
There are no outstanding capital commitments during the current period under review.

A15.  
Recurrent Related Party Transactions


The following are the Group’s recurrent related transactions:

	
	3 months ended
	9 months ended

	
	30.09.2011
	30.09.2011

	
	RM’000
	RM’000

	Transactions with a company connected to a Director
	
	

	· Supplying rubber compound and accessories
	2,681
	7,831

	· Supplying tyre casing and stock retread
	0.8
	45

	
	
	



Related Party Transactions have been entered into in the ordinary course of business based on normal commercial terms and at arms length. 

B.     
BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS
B1.    
Review of Performance
	
	3 months ended 
	9 months ended

	
	30.09.2011
	30.09.2010
	30.09.2011
	30.09.2010

	
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	74,822
	51,085
	200,356
	169,423

	Profit after tax
	          1,072
	     1,611
	          4,164
	     4,780


During the quarter under review, the Group revenue increased RM23.7 million to RM74.8 million which is  mainly attributable to higher sales in the rubber compounding segment. Despite higher sales, the profit after tax is RM1.1 million, which is a reduction of 33% as compared to the previous year’s corresponding quarter.  This was mainly due to the continuous rise in raw material price. 

The group reported higher revenue of  RM200.3 million, which improved by RM30.9 million for the financial period ended 30 Sep 2011 compared to the previous corresponding period. This is attributable to the higher demand for compounding rubber. However, the profit after tax of  RM4.2 million is  13% lower than the previous corresponding period, due to lower profit contributed by the retreading business.

B2.    
Variation of Results against Preceding Quarter

	
	3-mth ended 

30.09.2011
	3-mth ended 

30.06.2011

	
	RM’000
	RM’000

	Revenue
	74,822
	68,927

	Profit after tax
	          1,072
	1,052



The Group's revenue during the quarter under review is  RM74.8 million representing an increase of 9% from RM68.9 million of the preceding quarter of this year.  

Profit after tax is RM1.07 million, marginally improving by RM0.02 million as compared to RM1.05 million posted in the preceding quarter.   
B3.   
Prospects


The Board is optimistic of the Group’s prospects in the coming year, as the demand for rubber compound and retread tyres services are expected to improve. 

The Group will continue to strengthen its market presence base locally and globally through extensive sales and marketing efforts while maintaining on-going cost control measures.
B4.  
Profit Forecast


The group has not issued any profit forecast or profit guarantee during the current quarter under review.

B5.  
Taxation


Taxation comprises the following:-

	
	3 months ended 
	9 months ended

	
	30.09.2011
	30.09.2010
	30.09.2011
	30.09.2010

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Current tax (expense)/ credit
	(1,886)
	                  (584)
	(2,415)
	(805)

	Deferred taxation
	18
	-
	454
	-

	Total taxation (expense)/ credit
	(1,868)
	                   (584)
	(1,961)
	(805)



Save for the provision for deferred tax, the effective tax rate of the Group was higher than the statutory tax rate as one of its subsidiaries has under-paid the tax in previous years.
B6.  
Unquoted Investments and Properties


 There were no sales of unquoted investment for the current period under review. 

During the financial period under review, Big Wheel (Malaysia) Sdn Bhd, a wholly-owned subsidiary, disposed a property located at Lot 1&3, Jalan Rivet 15/15, Seksyen 15, 40000 Shah Alam for a cash consideration of RM8.5 million. The gain on disposal of the said property is  RM2.5 million.

B7.  
Quoted Securities


There were no purchases or disposals of quoted securities for the current period under review.

B8.   
Corporate Proposal

 
There were no corporate proposals announced but not completed as at the date of this report.

B9.   
Group Loans and Borrowings


The Group borrowings as at 30 September 2011 are as follows:-
[image: image8.emf]As at 30.09.2011As at 31.12.2010

(unaudited) (Audited)

RM’000 RM’000

Non-Current

-Borrowings (secured) 2,759 7,501

-Sukuk (Bonds-secured)                   40,000  50,000

-Effect under FRS 139 139 -1,127

42,898 56,374

Current

-Borrowings (secured)

2,967                   

19,085

-Borrowings (unsecured) 62,741 31,997

- Sukuk (Bonds-secured)  10,000 10,000

75,708 61,082

Total 118,606 117,456


B10.   
Financial Instruments

Forward foreign exchange contracts are entered into by the Group in currencies other than the functional currency to manage exposure to fluctuations in foreign currency exchange rates on specific transactions.

Forward foreign exchange contracts are recognised on the contract dates and are measured at fair value with changes in fair value are recognised in profit or loss.

The Group’s financial risk management policy seeks to ensure that adequate financial resources are available for the development of the Group’s business whilst managing its interest rate risk, credit risk, liquidity risk and foreign currency risk.

B11.   
Material Litigation


The Group does not have any material litigation as at the date of this report.

B12.   
Proposed Dividend

There was no dividend declared for the current period under review.  

B13.   
Retained Earnings




The realised and unrealised profits of the Group are as follows:
	
	As at 

30.09.2011
(Unaudited)
	As at 

31.12.2010

(Audited)

	
	RM’000
	RM’000

	Retained Earnings
	
	

	· Realised
	40,870
	25,452

	· Unrealised
	(5,874)
	6,190

	
	
	

	Share of losses from associated companies:
	
	

	· Realised
	(243)
	(272)

	
	
	

	Share of losses from jointly controlled entities:
	
	

	· Realised
	(731)
	(714)

	
	
	

	
	                        34,022
	30,656

	Less: Consolidated adjustments
	(10,566)
	(11,478)

	
	23,456
	19,178


B14.  
Earnings Per Ordinary Share (EPS)

	
	3 months ended 
	9 months ended

	
	30.09.2011
	30.09.2010
	30.09.2011
	30.09.2010

	
	RM’000
	RM’000
	RM’000
	RM’000

	Basic EPS


	
	
	
	

	Net Profit attributable to the owner of the Company
	1,080
	1,575
	4,278
	4,681

	
	
	
	
	

	Weighted average number of  ordinary share
	       105,472
	88,415
	105,472
	88,415

	
	
	
	
	

	Basic earnings per share (sen)
	1.02
	1.78
	4.06
	5.29


Diluted EPS

Not applicable as the Company does not have dilutive ordinary shares in issue as at the reporting date.

By order of Board

GOODWAY INTEGRATED INDUSTRIES BERHAD

FOO SIEW LOON

Company Secretary (MAICSA 7006874)

Selangor Darul Ehsan
21 November 2011
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